
Previous: 8,050.8 PSEi change: -0.88%

High: 8,047.0 Best: ALI +1.51%

Low: 7,912.2 2nd best: DMC +0.80%

Close: 7,980.0 2nd worst: LTG -3.90%

Val. traded (mn): 5,397.5 Worst: TEL -5.43%

Tenor Change Yield Tenor Change Yield

3 months -0.0150 5.4800 5 years -0.0040 6.2950

6 months -0.0080 5.9010 7 years +0.0040 6.3670

1 year -0.1460 6.0080 10 years -0.0010 6.4730

2 years -0.0130 6.1620 20 years - 6.7730

3 years -0.0110 6.2180 30 years -0.0221 6.8925

4 years -0.0080 6.2590

Previous Close Previous Close

PHP/USD 52.430 52.345 EUR/USD 1.1440 1.1429

Tenor Change Yield Tenor Change Yield

3 months +0.0050 2.4123 5 years -0.0619 2.4833

6 months -0.0208 2.4892 10 years -0.0323 2.6775

2 years -0.0645 2.5081 30 years -0.0085 3.0315
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell on the back of a bloody bicam conference on the 2019 budget. Meanwhile, local fixed income yields continued to fall ahead of the

BSP's meeting next week. The Philippine Peso appreciated as market participants expect the Fed to hold policy rates.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities edged higher as upbeat US and European corporate earnings and the Fed's dovish statements regarding its policy stance boosted

sentiment on equities. Meanwhile, US Treasury yields fell while the US Dollar weakened after the Fed indicated that it would be patient towards rate

hikes.
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 The local equities market traded sideways as the bicameral conference on the 
2019 budget turned difficult. The Congress and Senate could not agree on 
certain provisions of the budget. The PSEi closed at 7,979.95 (-0.88% DoD). 

 Local fixed income yields continued to fall as demand for term deposits waned 
ahead of the central bank’s rate-setting meeting next Thursday. BSP Deputy 
Governor Guinigundo said that there remains “ample” liquidity in the system 
despite an observed drop in TDF bids, noting that the banks' idle funds  may 
have gone to the weekly fund-raising initiatives of the BTr. On average, the curve 
fell 2.04bps. 

 The Philippine Peso strengthened against the greenback as market participants 
broadly expect the US Federal Reserve to keep policy rates unchanged.The 
Federal Open Market Committee (FOMC) is scheduled to meet on January 29 
and 30 to discuss whether or not a change in policy rates is warranted after the 
release of labor data on Friday.. The USD/PHP pair closed at 52.345 (-0.16% 
DoD). 

 According to Budget Secretary Benjamin Diokno, the fiscal gap likely hit an 
equivalent of 3.1% of gross domestic product (GDP) last year, an “emerging” 
estimate based on initial data. If realized, this would be slightly bigger than the 
programmed three-percent ratio and wider than the 2.2% logged in 2017. 
Meanwhile, Finance Secretary Carlos G. Dominguez III has said that the 
delayed budget is estimated to affect some P46 billion worth of delayed projects 
in this quarter, noting this would surely hurt growth for the period.  

 Aboitiz Equity Ventures (PSE Ticker: AEV) will be issuing up to P30 billion 
worth of retail bonds to raise money that would finance future acquisitions and 
investments such as their renewable energy projects in the Philippines and 
abroad. The company plans to conduct the issuance in one or more tranches, 
depending on market conditions. 

 US equities surged on the back of solid corporate earnings results and as US 
Federal Reserve hold its policy rate. The Fed emphasized that it would be patient 
towards interest rate hikes. The DJIA closed at 25,014.86 (+1.77% DoD), while the 
S&P 500 ended at 2,681.05 (+1.55% DoD). 

 European stocks rose as upbeat earnings from luxury retailers boosted positive 
sentiment on equities despite fears of a China slowdown. The MSCI Europe ended 
at 121.01 (+0.41% DoD). 

 Asian stocks managed to reverse losses after the Fed's statements confirmed its 
dovish stance on monetary policy, the equity market should have enough 
cushioning for developments in the US-China trade talks. The MSCI APxJ closed at 
506.57 (+0.74% DoD). 

 US Treasury yields slid after the Fed released its statements. US Fed Chairman 
Jerome Powell said that the case for raising interest rates has weakened 
somewhat. On average, yields fell 3.05bps, with the 10-year declining 3.23bps to 
2.6775%. 

 The US Dollar weakened as investors weigh the dovish statements from the US 
Fed. The statements signal that the US Fed may slow the pace of interest rate 
hikes in 2019. The DXY ended at 95.3400 (-0.50% DoD). 


